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At a Glance

The World Bank Group’s new report, Scaling Water 
Reuse: A Tipping Point for Municipal and Industrial 
Use, makes the case for investing in the treatment 
and reuse of water to create fi t-for-purpose 
supply for municipal and industrial use, unlocking 
a valuable and sustainable source of new water. 

The report’s core components include:

• Water reuse as a resilience and climate 
adaptation strategy that off ers a circular, 
climate-smart solution to rising water stress 
and pollution. The report analyzes the market 
potential, fi nancing instruments, and delivery 
models for scaling reuse.
See pages 19 and 44. 

• Reuse adoption is increasing but constrained 
by technical, regulatory, and fi nancial factors 
that must align to reach tipping points. The 
report provides tailored roadmaps and 
mechanisms for governments, utilities, and 
industries to support scaling reuse eff ectively. 
See pages 34 and 65.

• A global snapshot of active and emerging 
reuse markets identifi es countries with 
signifi cant reuse activity and highlights 
where investment and impact potential are 
strongest. 
See page 134.

Frequently Asked 
Questions (FAQ)
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Why this report
– And why now?1

What is the focus of this report?

The report, ‘Scaling Water Reuse: A Tipping Point for 
Municipal and Industrial Use’ makes the case for scaling 
water reuse as a strategic response to rising water stress. 
It outlines the economic, environmental, and water 
security benefi ts of reuse, with a focus on scaling reuse 
in urban and industrial settings. It provides practical 
roadmaps for governments, utilities, and private actors to 
move from isolated projects to viable programs at scale.

Who is the report intended for?

The report is designed for policy makers, utilities, 
investors, urban planners, private sector leaders, 
development fi nance institutions, and other stakeholders 
who shape water policies and investments. Its scope is 
global, off ering insights and solutions that apply across 
regions. Its aim is to inform decision-making across 
sectors where water risks are becoming material to 
operations and development goals.

Why is this report relevant now?

Global demand for water is rapidly rising while available 
freshwater sources are becoming more stressed due to 
pollution, over-abstraction, and climate pressures. At the 
same time, most used water is still discharged untreated. 
This report highlights the untapped potential of reuse to 
fi ll the growing supply gap, reduce pollution, and build 
resilience in cities and industrial centers—while also 
presenting a major investment opportunity.

Who developed the report?

This is a joint publication by the World Bank Group 
— including the World Bank, International Finance 
Corporation (IFC), Multilateral Investment Guarantee 
Agency (MIGA) — led by the 2030 Water Resources Group 
(WRG), a multi-stakeholder trust fund hosted by the 
World Bank, in collaboration with sector experts, country 
partners, and private industry.

Water Reuse:
Basics and Benefi ts

What is water reuse?

Water reuse involves treating used water so it can 
be safely reused for specifi c applications — including 
industrial processes, irrigation, groundwater recharge, or 
even drinking water. The report refers to this as creating 
new water from previously discharged fl ows, off ering 
a reliable supply that does not depend on rainfall. This 
practice reduces pressure on freshwater sources and 
supports sustainable water management.

Is reused water safe?

Yes—when properly treated. Countries like Singapore, 
the United States, and Namibia have demonstrated that 
reused water can safely meet potable and industrial 
standards. Rigorous monitoring and regulatory oversight 
are essential, and the report provides guidance on how 
countries can build this capacity.

What are the environmental benefi ts of reuse?

Reuse reduces untreated discharges into rivers and 
oceans, improves the effi  ciency of water systems, and 
can reduce energy use and emissions when compared 
to alternatives like desalination. It also supports circular 
water use in urban systems and industrial supply chains.

Why focus on reuse in cities and industries rather 
than agriculture?

Urban and industrial areas typically have high 
concentrations of both water demand and wastewater 
generation, making them ideal for cost-eff ective reuse. 
Reuse close to the point of generation minimizes 
transport costs and can provide reliable supply in places 
where other sources are scarce or expensive.
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Scale and
Economics: Is Reuse a
Smart Investment?

How much reuse is happening globally today?

Despite its potential, only about 53 million cubic meters 
per day of municipal and industrial wastewater is currently 
reused — representing just 3% of global freshwater 
withdrawals for these sectors. Most countries underuse 
this resource. 

What is the investment opportunity?

Reuse capacity for industrial and potable use has the 
potential to grow at 14% per year. With the right policy and 
fi nancing frameworks, investment in reuse could reach 
US$340 billion in capital over the next 15 years. Much of 
this can come from the private sector, especially if risks are 
well managed.

Can reuse attract private and commercial fi nance?

Absolutely. When paired with enabling regulations, risk-
sharing mechanisms, and clear off take agreements, reuse 
projects are attractive to private investors. Standardized 
project models like ‘Scaling ReWater’ — a World Bank 
Group initiative to scale up the development of sustainable 
wastewater treatment and water reuse infrastructure in 
emerging economies — can further accelerate public and 
private fi nance through blended fi nancing models.

Is reuse cost-competitive with other supply options?

Water reuse can be cost-eff ective—particularly where 
used water is available close to the point of use, and 
collection and treatment infrastructure is already in place. 
In these contexts, reuse may off er a viable and increasingly 
attractive option. As markets scale and more projects 
are implemented, costs are expected to fall, just as they 
did for renewable energy and desalination. The report 
underscores the importance of regulatory clarity, fi t-for-
purpose treatment, and programmatic approaches to 
reduce transaction and technology costs over time.

What is Holding Reuse Back 
– And How Can We Fix It? 

If reuse is so benefi cial, why isn’t it more common? 

Key barriers include:

• Weak regulatory frameworks or lack of enforcement

• Low tariff s for freshwater, which distort incentives

• Limited technical and fi nancial capacity at the local 
level

• Public hesitation about the safety of reused water

What role do utilities and the private sector play?

Utilities are central to developing reuse infrastructure and 
service. The private sector is a critical partner, as a water 
user, technology provider, and investor. Many leading 
manufacturers already rely on reused water as part of 
their operations. Eff ective partnerships can lower costs and 
accelerate implementation.

How can countries accelerate reuse adoption?

Governments can fast-track reuse by establishing clear 
policies, setting reuse targets, supporting blended 
fi nance mechanisms, and building capacity in utilities 
and municipalities. Coordinated planning between water, 
industrial development, and urban agencies is also critical.
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What are the World 
Bank Group and 2030 
Water Resources Group 
(WRG) Doing to Support 
This Agenda?

Are there country examples of this work in action?

Yes. In Bangladesh, WRG co-launched the National Reuse 
Alliance (A4R). In India, WRG is working with industrial 
clusters and utilities on the application of Wastewater 
Reuse Certifi cates. South Africa is advancing municipal 
reuse strategies, and engagements are expanding in Latin 
America, MENA, and Sub-Saharan Africa. 

How does the World Bank Group support reuse?

Through its Scaling ReWater initiative, the World Bank 
Group off ers a programmatic approach to help countries 
plan, fi nance, and deliver reuse infrastructure. This includes 
technical assistance, support for regulatory reform, and 
blended fi nance solutions to attract private capital.

What is WRG’s role?

WRG brings together government, private sector, civil 
society, and development partners to co-develop national 
roadmaps for reuse, shape enabling policy and regulatory 
frameworks, and align fi nancing and implementation 
pathways. Working through its multi-stakeholder platforms, 
WRG helps governments assess opportunities, prioritize 
investments, strengthen institutional coordination, and 
build trust across sectors—turning high-level ambition 
into actionable plans. Under its global engagement, 
WRG is supporting a Global Reuse Network to engage 
governments, cities, and corporates on reuse strategies 
and commitments in the lead up to the UN Water 
Conference in December 2026. 

How can this report be used in practice?

The report provides tools to: 

• Align national strategies with reuse opportunities

• Identify enabling reforms and investment priorities

• Design fi nancing approaches tailored to local 
markets

• Engage the private sector in infrastructure delivery

What are the roadmaps, and how can they be used?

The report includes practical roadmaps for national 
governments, municipalities and utilities, and the private 
sector. These roadmaps off er step-by-step guidance on 
policy reform, planning, fi nancing, and project delivery. 
They are designed to help countries, cities, and corporates 
adapt the report’s recommendations to their own contexts 
and scale reuse in a programmatic way.

How can stakeholders engage with WRG on scaling 
reuse for their countries or sectors?

Stakeholders can engage through the global reuse 
network and WRG’s country platforms, or contact the WRG 
Secretariat directly to explore collaboration opportunities 
including policy dialogue, investment partnerships, and 
joint initiatives to scale reuse.

Country-Level Engagement:
What Can Stakeholders Do?5 6

Scan to download 
the full report

Contact

Rochi Khemka
rkhemka@worldbank.org
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