
Figure O.6 Capacity of banking systems to 
absorb increases in nonperforming loans,
by country income group

Source: WDR 2022 team, based on Feyen and Mare (2021). 
Note: The fi gure reports the percentage point increase in the 
nonperforming loan (NPL) ratio at the country level that wipes 
out capital buffers for banks representing at least 20 percent 
of banking system assets (see Feyen and Mare 2021). Higher 
values denote higher capacity to absorb NPL increases. The 
country distribution of the percentage point increase in the non-
performing loan ratio is shown across country income groups. 
The underlying bank-level data are from up to July 2021. Dots are 
values falling outside the whisker range.
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