Figure B5.4.1 Poverty and financial
repression, Argentina, 1995-2002
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Source: WDR 2022 team, based on data from Banco
Central de la Republica Argentina; llzetzki, Reinhart,
and Rogoff (2019); and World Bank's World Develop-
ment Indicators Database.

Note: In the figure, the poverty rate is the poverty
headcount ratio at $1.90 a day (2011, purchasing
power parity—adjusted), expressed as a percentage
of the population. The financial repression index is
calculated as the parallel exchange rate premium
minus the real interest rate on deposits (the differ-
ence between the interest rate on deposits and
inflation). This measure captures the difficulty
in safeguarding liquidity in foreign currency (as
expressed by the parallel market foreign exchange
premium, which is the percent difference between
parallel market exchange rates and official exchange
rates) and the implicit inflation tax the government
is imposing on this liquidity that becomes trapped in
domestic currency (as expressed by the real interest
rate, which in these cases is often negative).
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