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Housing is special

 Highly leveraged
 Link to crisis

 Large storage of wealth
 Major supply-side effects
 Significant frictions
 Substantial network externalities
 Social welfare implications
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Housing developments have broad economic effects
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Housing affects the economy beyond the business cycle frequency 
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Housing is facing headwinds 

Monetary tightening raises borrowing costs and slows activity, especially housing  

New mortgage and lending rates 
rise… 

 …while durables and residential 
investment growth slows down… 

 …and housing starts drop4 

%  %  Yoy, % 

 

 

 

 

 

1  GDP-weighted average of EA, GB and US. For US, average of 15Y and 30Y fixed rate. For GB, average of 2Y and 5Y fixed rate with 60 and 90 
LTV. For EA, new business mortgage rate.    2  GDP-weighted average of EA, GB and US. For US, bank prime loan rate.    3  Q1 2022 for US; Q2 
2022 for AU, CA, DK, GB and SE; Q3 2022 for EA.    4  AU, CA, DE, DK, GB, SE and US. 

Sources: ECB; Federal Reserve Bank of St. Louis, FRED; IMF, OECD; Datastream; BIS. 
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House prices are losing steam around the world

Real residential property price developments in selected economies
Year-on-year changes, in per cent

Source: BIS property price statistics, Table H2.
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Affordability is set to deteriorate as interest rates continue to climb 

…and affordability has been worsening in some cases

Source: Biljanovska, Fu, Igan (forthcoming).

Index, US

Improvement in affordability stalled in general…

Index
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Housing is in the center of key challenges we are facing ahead

Affordable 
housing

Macro 
adjustments

Green 
transition

Other poly-
crisis aspects

• Tighter financial conditions
• Slowing economy  

• Physical risks
• Carbon footprint of 

construction
• Energy efficiency 

certification
• Green mortgages

• Inequality and 
poverty

• Migration
• De-globalization  

• AI in general
• Digitization and proptech
• Fintech
• 3D printing

New 
technologies
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